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“We follow social market economy in place of the open economic

model considering the economic disparity and environmental

concerns” ...

Hon.Patali Champaka Ranawaka. at UDA Developers Forum 2017.

UDA has organized developers forum on
24th November 2017 at the Water's Edge
Hotel to declare the opportunities avail with
Urban Development Authority before the
larger gathering of potential developers
participated from both local and foreign
conglomerates.

While addressing the gathering Hon.Patali
Champaka Ranawaka ,Minster of Megapolis
& Western development stated the future role
of UDA will be multi faceted in upbringing
economy of the country with greater
environmental concern.

Ministers full speech is stated below.

| am very happy to be here at the UDA
Developers Forum 2017.

This is one of the main activities of the UDA to
attract the investors and developers both local
and global. Therefore, it is with very much
rejoice | join this Forum 2017.

This is what the new government is keen on
doing by encouraging genuine and serious
investors to invest in our major infrastructure
projects. These projects are necessarily
associated with our modern smart city
concept. Where we have planned out
infrastructure to suit the modern-day
requirements with a futuristic aspect in mind
and promoting Private Public Partnerships.
When we talk about the futuristic world
scenario, it is better for us to examine briefly
the historical perspective of the development
phases of the modern-day society.
Accordingly, at the outset let me explain the
evolution of the technological revolution.
Dear friends,

/ e e - . |
To begin with the world is rapidly changing
towards to a knowledge based economy and
the contemporary global context we are
facing the 4th Industrial revolution. The first
industrial revolution started with the
replacement of muscle power with the
machine power. The second phase started
with the introduction of fossil fuels to power
the machines. The third revolution was the
introduction of the data storage and
communication era.

However, the fourth Industrial Revolution can
be described as number of technologies
synergizing together. To elaborate further this
is mainly internet of things, Smart Age
Technologies, Cloud Applications, Nano
Technology which can change the
characteristics of materials, quantum
technology which can change the substance
of materials, bio technology which can change
the biotic characteristics of bio forms, neuro
science related developments which can
enhance thinking and brain capacity, and
furthermore developments in Automation,
Robotics, Drones, etc.

A unique feature of this phase would be the
enhancement of vast knowledge streams by
one another. Due to this day by day we can
see new synergies are being developed.

For an example we can see the new city

development concept namely resourceful
cities. This implies that whatever the resource
we have whether it is water, energy, air quality,
we need to use it technically and optimally,
conserve, recycle etc. In this economic model
our capacities are developed within optimally.

...... contd 2 "page
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....From 1st page

Dear Friends,

Another important characteristic would be
global warming and environmental pollution
associated with the major cities. For example,
New Delhi has a pollution level of 70 times
more than the stipulate WHO levels. This is
equivalent to a person smoking 44 cigarettes
per day. (Fortunately, we have adopted the
vehicle emission testing in 2008 when | was
the Environmental Minister. | am happy to
inform you that Colombo is the only city in the
South Asian region during the past decade
which has been able to reduce its level of
pollution.)

Furthermore, the scarcity of resources has led
to questioning of the linear growth of the
development paradigm. The pure market base
development paradigm is now been
challenged. This is due to inability of the
market based model to give a value for
anything other than the instantaneous
transactions.

This has resulted in the emergence of novel
concepts such as green energy, green
resources, green capital, green transportation
etc. The foundation of these concepts is the
cyclic economy.

Ladies and Gentlemen,

The third factor is somewhat socio political in
nature which is the dynamic changing of the
socio-political situation throughout the world.
This has resulted in stagnation of the
traditional old state oriented economies and
the success of the western liberal economic
model. This has resulted in the concept of
creative destruction.

In my view the creative destruction is
happening both in a biological sense by
generation to generation as well asin a
technological sense. This is why in the
biological sense the norm is to change a
constitution of a State at least every twenty
years.

The technological creative destruction is also
clearly visible in the present-day context. We
can see some of the major companies in the

“Head of SriLanka operations of Jones Lang Laselle ,the
leading conglomerate stand for real estate consultation

stated ,that Urban Development Authority has rightly
recognized the market trend of real estate growth in the region”

B Colombo district accommodates 12% of Sri Lanka’s total

population

W Rents in CBD sub market have increased 7% to 10% y-o-y
in Grade A buildings

B Predicts retail mall stock will multiply 2.6 times in the
next 4-5 years

Sunil Subramanian the country head of Jones Lang Lasalle, further pointed out that the
Government's plans to make Sri Lanka the most competitive economy in South Asia will
contribute to the incremental demand for housing, retail, grade A office space and hotels in
the next five years as Colombo is one of the major industrial as well as trade and commerce

hubs in the country.

The issue at hand is that the consumption of
the existing generation greatly impacts on the
consumption of the future generation. This is
mainly due to the fact that the future
generation as well as present generation of all
living beings have not contributed to the
demand and supply of the market. Therefore,
the existing model cannot evaluate the market
value of the demand and supply mechanism.
In order to solve such issues, the western
economic experts have come up with the
solution of introducing regulatory mechanisms
to solve the price fluctuation and other issues
in the market based system. This system has
its inherent weaknesses and therefore, market
based development paradigm is now
questionable as there is no absolute answer.
This is mainly due to the inherent
unpredictability of the human behavior. | order
to overcome this situation the western world
has invented mechanisms such as global
conventions.

02

businesses, traditional jobs are losing their
importance due to destructive technologies
emerging day by day. The companies such as

Google, Alibaba, Amazon, Facebook, Air B&B
etc. can be considered as technological
destructive companies due to innovative
approach to doing business by them.
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In the societal sense, the new trend of Post
truth era has surfaced challenging the absolute
Truth and evolving a new political culture. This
socio dynamics has created a populist

movement greatly challenging the traditional
old political elite class. Someone can think that
this is a movement governed by fools or set of
absurd minded individuals. But this is a
creative destruction and we can elaborate this
using the Trump phenomena, Brexit, Right
Wing Left Wing political movements in Europe,
Arab Spring, Anti-corruption movements
against the elite class in India, Sri Lanka and
China etc.

In this backdrop what matters in the future is
independent of the State and will be based on
the cities. The future economic, technological,
political and developmental phases will be
greatly propagated by the cities and not by the
States. The cities will be the center of all the
activities with population centers. It has been
estimated that by the year 2030, 60 % of the
world population will be living in the cities.
The strategic advantage of a city is its ability to
give a higher return to any investor. However,
Sri Lanka has got into a very high debt burden
due to the wrong investments in places where
there is no adequate return.

Friends,

Therefore, this government has selected the
social market economy in place of the open
economic model taking into account the
economic disparity and environmental
concerns.

We also have selected a knowledge based
economy in place of resource based economy.
The innovative driven strategy has been
selected in place of factor driven strategy. We
also have prioritized the city development
model in place of uneven economic activities.
All'in all the message to the entire world is that
Sri Lanka now has a new populist government
established by the anti-corruption populist
movement. Hence, | would like to emphasis
that the Western Megapolise will be the future
State. Local and Global private sector will be
considered as our key partners. The
Government will only invest in the absolute
essential areas and the private sector has to do
the vital investments.

Mr. Pradeep Moraes, Chairman of the Condominium
Developers Association of Sri Lanka emphatically
reiterated his conviction of the sustainability and
immense growth potential of the condominium Sector
in SriLanka.

He has cited a multitude of factors and figures in
support of same such as growing interest among
expatriate to buy over apartments in vicinity of capital
city and rising opportunities among foreigners working
in country for tentative stay has created huge demand
during last few years.
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“2018is approaching us with lots of new hopes and packs of old
memories. In this year that the UDA is celebrating its 40th anniversary,
we must looR back and learn from our experiences in the past of the
mistakes we did, shortfalls we had and the drawbacks we got, and
determine not to have them repeated, while carrying the good practices,
team spirit and friendly image into the new era. Let's Reep our eyes and
ears wide open into the grand new world that is in front of us and the
numerous opportunities that it offers to us. We shall seeR for what is
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“ope completed the year 2017 with a strong financial position, improved

www.uda.gov.lk
services and many internal changes to serve our customers better.

www.facebook.com{

We have taken a much bigger task in 2018. LooKing forward to see
success chasing you as we move forward ambitiously towards achieving

i goals in 2018 and hope the climb up the ladder of success is smooth and
free of obstacles for us in this year. )y

| ﬁé - Chandana Ranasinghe,
) Working Director, Urban Development Authority
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We follow social market economy

....From 2" page

Sri Lanka is blessed with a well-educated population, it is a free society
devoid of any serious division based on sex or ethnicity, we also have a
solid legal framework, our environment is very clean, our standards are
high, and we are situated in a very strategic location in the Indian
Ocean.From Africa to Iran, Iran to India, India to Myanmar, Myanmar to
Indonesia we are the hub of the Indian Ocean. Therefore, in order to keep
your foot print and the foothold in the hub we invite you all.

Our Ministry has shown during the last two years how we can manage
our own affairs without depending on the finances from the General
Treasury. The UDA under our directives has been modernized and the
Ministry will be converted to a digital platform.

To elevate the index of Doing business in Sri Lanka, UDA has contributed
heavily. The construction industry's growth of 12.8 % was mainly due to
the activities of the UDA. | am pleased to inform you that UDA is now
governed by a set of professionals consisting of Engineers, Accountants
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and Architects without any political influence or affiliation. Therefore, |
am requesting for you all to come and invest with us without any fear.

In conclusion, let me thank the UDA leadership for organizing this timely
event & | want to inform all the prospective investors that my doors are
always open to you all and anyone can come and discuss any issue with
me. We will be acting on the principle of three C's that is Complain,
Collaborate and comply.

Thank you.
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